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On June 9, the World Bank approved three loans totaling almost US$1 billion for Mexico to use for
environmental protection and pollution clean-up projects, including Mexican cities along the border
with the US. Under terms of the three loans, the Mexican government agreed to provide slightly
more than US$1 billion in matching funds.
The loans were provided for 15 years at a variable interest rate. Funding for all projects covered by
the three loans will be administered through the government's National Bank for Public Works and
Services (Banco Nacional de Obras y Servicios Publicos, Banobras).
The first loan worth about US$368 million was allocated for financing of environmental protection
and infrastructure projects for cities bordering the US. A total of 14 Mexican cities along the USMexico border will be eligible to apply for the loans to fund environmental infrastructure projects.
According to the World Bank, the US-Mexico border region especially lacks adequate facilities to
treat waste water, which is often discharged directly into the Rio Grande and other waterways. The
loans for the US-Mexico border region would also be available for projects to combat air pollution
that is the result of industrial discharges, as well as fumes and dust caused by heavy traffic along the
border region.
According to David de Ferranti, head of the World Bank's Mexico division, the decision to provide
loans for the border region was influenced in part by enactment of the North American Free Trade
Agreement (NAFTA) on Jan 1, 1994, which is expected to result in rapid growth of cities in the
region, creating a greater need to upgrade environmental infrastructure.
The World Bank approved a second loan of US$350 million for installation of potable water, waste
water, and sewerage systems around the country. This loan will give preference to projects in lowerincome areas of the country. According to the World Bank, Mexico is targeting two million new
connections to sources of fresh water and 2.4 million connections to sewer systems.
The third loan, worth US$200 million, will be used to create a special fund for improvements in
disposal of solid waste in medium-sized cities. According to World Bank statistics, Mexico produces
3,000 metric tons of solid waste daily, of which only 16% is disposed of properly. De Ferranti
explained that the special fund will also create mechanisms to assist the medium-sized cities with
long- range planning regarding waste disposal. About US$6 million of this funding will also be
allocated toward job creation in related areas such as recycling.
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